
With more than 300 sunny days in Arizona each year, it’s no 
surprise we’re seeing more and more residents adding solar 
to their homes and businesses. In fact, Arizona ranks among 
the leaders for solar energy coming from customers.

How we got Here
This didn’t happen overnight. In 2006, the Arizona Corporation Commission 

(ACC) set one of the most aggressive goals in the nation for the installation 

of solar panels on Arizona homes and businesses. At first, solar was primarily 

available only to those who could afford the upfront expense, which could 

reach tens of thousands of dollars. To help the market develop, the ACC 

approved a variety of financial incentives. These programs supplemented a 

federal tax credit that also made the systems more affordable. This opened 

the doors to more customers and allowed the solar industry to get a strong 

foothold in Arizona. 

Now, the cost of solar panels has declined rapidly. And a new model of  

leasing solar panels has developed that allows customers to go solar with  

little to no money up front. All of this makes solar more accessible than ever 

before and helps the market grow.

DemanD strong Despite Declining incentives
Three years ago, APS paid customers $3.00 per watt to go solar. This 

incentive is now 10 cents a watt, yet people are putting solar on their homes  

in record numbers. APS is on pace to receive nearly double the applications 

for solar incentives in 2012 than it did in 2011 and 2010 combined. 

In addition, APS is already above compliance with the ACC goals for  

rooftop solar. 

Arizona now ranks among the top three states for “distributed” solar energy,  

or solar energy coming from customers:

•	We	have	more	megawatts	of	distributed	solar	energy	than	any	states	 

except California and New Jersey.

•	We	generate	a	higher	percentage	of	our	peak	demand	from	distributed	 

solar energy than any states except Hawaii and New Jersey.
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Top 10 states for solar on 
homes and businesses (2011)
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Applications for solar installations 
increase even as incentives decrease  

Avg. applications/year  incentives at year end
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